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Sugar Beets

March 31, 2024

. 12-Month Profitability Outlook
Executive summary

AgWest Farm Credit’s 12-month outlook for sugar beets suggests profitable returns. Drivers
include timely plantings and favorable weather which will benefit sugar beet production.
Strong sugar prices have producers optimistic about the upcoming season.

Planting is on schedule Loss ‘ Profit

In the Treasure Valley of Idaho and Oregon, sugar beet planting commenced on schedule. In recent years, drought
conditions have compelled irrigation districts to impose water restrictions which can adversely affect beet production.
This year, Idaho sugar beet growers expect to have full water allotments, which should encourage strong production.

2024 is forecasted to have fewer sugar acres

In February 2024, Texas witnessed the closure of its last sugar beet processing plant, marking an end to its 50-year
operation. As a result, the USDA forecasts 2024 beet acres to decrease by 10,000 acres. There was a notable decrease in
total U.S. sugar cultivation in 2023, with beet acreage diminishing following the shutdown of a processing plant in Sidney,
Montana, leading to 16,000 fewer acres. Concurrently, sugar cane acres in the South saw a drastic 50% decrease
compared to 2022, hitting the lowest production in over four decades. Fewer acres and shifting weather patterns will
lower production and create tailwinds for stronger domestic prices.

Sugar prices are reactive to global supply changes, but remain at profitable levels

Global sugar prices have been sensitive to changes in worldwide supply forecasts yet remain at profitable levels. Raw
sugar futures reached a 12-year peak in 2023 due to tight global supplies. The top two producers, India and Brazil, are
facing supply shortages, pushing up global prices. India, the world's leading sugar exporter, has imposed a 50% export
tax on refined sugar and molasses amid drought concerns. Conversely, Brazil's 2024 sugar production looks promising,
which could lower prices. Price volatility was evident as global sugar prices fell from $0.24 per Ib to $0.20 per Ib over five
days in late February due to updated production forecasts. High global prices are favorable for domestic producers, with a
bullish domestic price forecast due to expected reductions in sugar beet and cane acreage limiting supply and supporting
higher prices.

Disclaimer: This material is for informational purposes only and cannot be relied on to replace your own judgment or that of the professionals you work with in assessing the accuracy or relevance of the information to your own
operations. Nothing in this material shall constitute a commitment by AgWest to lend money or extend credit. This information is provided independent of any lending, other financing or insurance transaction. This material is
a compilation of outside sources and the various authors’ opinions. Assumptions have been made for modeling purposes. AgWest FC does not represent that any such assumptions will reflect future events.

© 2023 AgWest Farm Credit



U.S. raw sugar prices
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prices rose to a 12-
year high. Following
this peak, prices have
stabilized, fluctuating
between 20 cents and
24 cents per pound.
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Source: Sugar No. 11 Futures, compiled by AgWest.
Trade winds impact sugar production

As meteorologists forecast a shift away from the current El Nifio weather pattern towards La Nifia conditions, sugar prices
will experience headwinds from increased global production. La Nifia is associated with cooler, wetter conditions leading
to improved sugar yields in major growing regions such as Brazil and India. If these predictions hold true, the current
sugar price surge could ease.

Profitability

Beet growers anticipate a profitable year due to strong sugar prices, increased demand and timely plantings. They expect
strong contract prices, with sugar prices exceeding $70 per ton in Idaho. Cost reductions in fertilizer and diesel will

further enhance grower margins. Producers face challenges due to higher wages, labor shortages and rising interest
expenses. Nevertheless, producers are optimistic with near-record profits forecasted from this year’s sugar beet crop.

Share your feedback! Click Here to complete a two-minute survey about this Snapshot.
Additional information

AgWest Business Management Center
www.agwestfc.com/Industry-Insights

American Crystal Sugar Company
www.crystalsugar.com

American Sugar Alliance
www.sugaralliance.org

American Sugarbeet Growers Association
www.americansugarbeet.org

The Sugar Association
www.sugar.org

USDA Sugars & Sweeteners Report
www.ers.usda.gov/topics/crops/sugar-sweeteners/

Western Sugar Cooperative
www.westernsugar.com

Learn More

For more information or to share your thoughts and opinions, contact the Business Management Center at 866.552.9193
or bmc@agwestfc.com.
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To receive email notifications about western and global agricultural and economic perspectives, trends, programs,
events, webinars and articles, visit www.agwestfc.com/subscribe or contact the Business Management Center.
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