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Executive summary 
AgWest Farm Credit’s 12-month outlook sees wineries as slightly profitable and 
vineyards as breakeven. Drivers include excess wine supply in Washington and removal 
of uncontracted acres, winter damage in some growing areas, mixed Direct-to-
Consumer sales, a large crop in California and declining imports. 

Industry drivers 
Wine grape acres decline in Washington  
Some producers with uncontracted production are removing acres in response to an oversupplied market, particularly 
with cabernet sauvignon. Some growers may replant with varieties that are better aligned with consumer demand, 
including sauvignon blanc and chardonnay. It can take three to six years for new varietals to come to market, and the 
long-term impact on prices is not clear. 

Cold weather damages vineyards 
Cold weather in January damaged some vineyards in Walla Walla, northern Washington and British Columbia; however, 
the extent is not yet known. Damaged acres could reduce wine grape production in 2024.  

Excess wine supply in Washington 
While the removal/replanting of vineyard acres and damage from recent weather events could reduce yields and improve 
the supply and demand balance, Washington is likely to remain oversupplied over the next couple of years. Excess 
inventories with multiple vintage years remain a challenge. 

California’s 2023 crop size increases 
California’s 2023 wine grape crop increased 8% from 2022, in part due to production gains in the North Coast, Central 
Coast and northern interior regions; however, a significant number of tons were not harvested due to weak demand and 
quality issues. As in Washington, California faces an oversupplied market.  

Direct-to-Consumer (DtC) sales mixed  
DtC sales values in 2023 were relatively flat across the West Coast; however, declines occurred in terms of volume in both 
California and Oregon. National DtC sales are increasing in the $60+/bottle categories and falling in lower-priced tiers.  

Imports decline in 2023 
Wine imports declined from nearly every major trade partner, particularly Chile (down 45% year over year), France (16%) 
and Italy (13%). While total value declined as well, per-bottle values increased by 7% on average. Reduced import 
volumes and increased per-bottle values could support domestic prices.  
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Wine imports by country 

 
Source: U.S. Census Bureau. 

Profitability 
As a whole, wineries should be slightly profitable, and vineyards breakeven over the next year. Both Washington and 
California are likely to remain oversupplied for multiple years. Some producers with uncontracted production in 
Washington are removing acres and some vineyards experienced damage over the winter. Direct-to-Consumer sales are 
mixed, with Oregon and California experiencing declines in sales volumes. Falling import volumes and rising per-bottle 
values may provide some support to domestic prices.  

Share your feedback! Click here to complete a two-minute survey about this Snapshot. 

 

Additional Information 
AgWest Business Management Center 
www.AgWestFC.com/industry-insights 

Oregon Wine Center 
www.oregonwine.org 

USDA National Agricultural Statistics Service  
www.nass.usda.gov 

Washington State Wine Commission  
www.washingtonwine.org 

Wine America 
www.wineamerica.org 

Wine Business 
www.winebusiness.com 
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https://www.surveymonkey.com/r/WineVineyardSnapshot
http://www.oregonwine.org/
http://www.nass.usda.gov/
http://www.washingtonwine.org/
http://www.wineamerica.org/
https://northwestfcs0.sharepoint.com/teams/IndustryInsights/Shared%20Documents/General/Snapshot%20Revamp%20Materials/Draft/www.winebusiness.com
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Winegrape Growers of America  
www.winegrapegrowersofamerica.org 

Wine Institute – The Voice for California Wine 
www.wineinstitute.org/resources/statistics 

Wine Market Council  
www.winemarketcouncil.com  

Learn More 
For more information or to share your thoughts and opinions, contact the Business Management Center at 866.552.9193 
or bmc@AgWestFC.com.  
 

To receive email notifications about western and global agricultural and economic perspectives, trends, programs, 
events, webinars and articles, visit www.AgWestFC.com/subscribe or contact the Business Management Center. 

http://www.winegrapegrowersofamerica.org/
http://www.wineinstitute.org/resources/statistics
http://www.agwestfc.com/subscribe
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