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Industry drivers

U.S. corn and soybean production and stocks down  
At 13.73 billion bushels, national corn production fell by 8.9% from last year. For the five largest corn growing states (IA, 
IL, MN, NE, IN which make up about 63% of all corn production), delays in planting led to fewer harvested corn acres 
than a year ago and lower yields in three of the five states. The final USDA corn production report was much lower than 
analyst estimates, and futures markets responded with higher prices.  

Soybean production fell by 4.2% to 4.28 billion bushels in 2022, and national yields were down 2.2 bushels per acre to 
49.5 bushels per acre, which is below the historic yield trend. Final soybean production numbers were 0.2 billion bushels 
less than the average analyst prediction, leaving room for further price increases in the soybean futures market.   

Reductions in production reduced Dec. 1 corn and soybean stocks. Corn stocks fell to 10.8 billion bushels in December 
2022, down 7% year over year. Soybean stock also declined by 4% with 0.11 billion fewer bushels than 2021.  

Northwest corn production down 
The Northwest harvested 299,000 corn acres in 2022 (down 6.5% year over year), following a consistent trend of fewer 
acres planted each year. Idaho had record yields of 216 bushels per acre. Despite the substantial increase in yield, Idaho 
corn production fell as farmers planted fewer corn silage acres in favor of other crops. Montana corn yields also increased 
to 112 bushels per acre, the highest yield since 2013. Acreage, yield and production fell in Oregon and Washington.   

Export sales slow due to Mississippi River 
The Mississippi River water levels are at historic lows, creating transportation logistics challenges for grain exports and 
slowing grain exports during the final quarter of 2022. Nearly 60% of all U.S. corn and soybeans are transported along the 
Mississippi River to be exported, and transportation challenges have affected U.S. trade competitiveness. Normally, 
between September and February (when Brazilian corn comes to market), U.S. corn dominates world trade. However, 
transport challenges have increased U.S. corn prices to $1.50 per bushel above Brazilian prices and slowed U.S. corn 
exports. As a result, the USDA estimates corn exports to decrease by $600 million in the final quarter of 2022. U.S. corn 
farmers could see domestic corn prices decline as domestic stocks remain full.  

Argentina crop suffers while Brazil’s improves 
Argentina is suffering the country’s worst drought in 60 years, reducing projected corn and soybean yields. Corn 
projections were reduced by 10 million in mid-January to 45 million tons of corn (13.5% lower than the 2021 crop). 
Soybean production is expected to fall to 37 million tons, 12 million tons less than originally forecasted. Brazil’s 
agricultural statistic agency, CONAB, predicts record soybean production. At 152.7 million tons of soybeans, Brazil’s crop 
would be 19.3% higher than the five-year average.   

Mexico bans imports of genetically modified corn in 2024 
Mexico, the largest export destination for U.S. corn in 2021, announced a ban on genetically modified corn imports 
starting in 2024. Over 90% of U.S. corn is genetically modified to be more tolerant of herbicides. In 2021, the U.S. 
exported more than 18 million tons of corn to Mexico. If the ban was effective today, the U.S. would only be able to export 
2.7 million tons of non-GM corn. This ban would have significant impacts on U.S. corn farmers and agricultural trade 
relationship with Mexico. It’s likely that discussions and negotiations about the ban will remain ongoing.  
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Higher prices forecasted for 2023 
The USDA projects the season average corn price will be $6.70 per bushel, which is 12% higher than the 2021/22 season 
average. Ethanol and domestic feed demand will continue to provide tailwinds to corn prices. The season average 
soybean price is $14.20 per bushel, up 6.3% from the 2021/22 season price average. Higher cost of production and 
domestic demand should support new, higher crop prices for the 2022/23 growing season.  
 

Share your feedback! Click here to complete a two-minute survey about this Snapshot. 

Additional information 

AgWest Business Management Center 
www.agwestfc.com/industry-insights 

CoBank Knowledge Exchange 
www.cobank.com/Knowledge-Exchange 

Agricultural Marketing Resource Center 
www.agmrc.org  

Energy Information Administration 
www.eia.doe.gov 

The National Biodiesel Board 
www.biodiesel.org 

USDA Economic Research Service 
www.ers.usda.gov/topics/crops/corn.aspx  

USDA World Agricultural Supply and Demand Estimates 
https://www.usda.gov/oce/commodity/wasde/index.html  

Learn more 

For more information or to share your thoughts and opinions, contact the Business Management Center at 866.552.9193 
or bmc@agwestfc.com.  
 

To receive email notifications about western and global agricultural and economic perspectives, trends, programs, 
events, webinars and articles, visit www.agwestfc.com/subscribe or contact the Business Management Center. 
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